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702 KAR 3:030. Insurance requirements. 
 

RELATES TO: KRS Chapter 45A, 160.105 
STATUTORY AUTHORITY: KRS 156.070, 160.105, 324.045, Chapter 424 
NECESSITY,  FUNCTION, AND CONFORMITY: KRS  156.070(4) authorizes the  Kentucky 

Board of Education to promulgate administrative regulations necessary for the efficient manage- 
ment, control, and operation of the schools and programs under its jurisdiction. KRS 156.070(5) 
requires the board to promulgate administrative regulations relating to programs, services, publi- 
cations, capital construction and facility renovation, equipment, litigation, contracts, budgets, and 
all other matters which are the administrative responsibility of the Department of Education. KRS 
160.105 requires the board to promulgate administrative regulation requiring each school district 
to provide for fire and extended insurance coverage on nonsurplus buildings, at not greater than 
replacement cost but allowing for coinsurance and deductible features. This administrative regula- 
tion establishes requirements for the level of insurance coverage needed for school district build- 
ings and structures. 

 
Section 1. (1) A local board of education shall procure insurance coverage, which reflects the 

estimated replacement cost, actual cash values, and the amount of fire and extended insurance 
coverage provided for each building and its contents owned by the local board of education which 
is not surplus to its needs as shown by the approved facilities plan. 

(2) A building and its contents shall be insured for an amount equal to 100 percent of the re- 
placement cost as shown on the schedule of values certified by the Kentucky Department of Edu- 
cation or as determined through a certified replacement cost appraisal of the building and its con- 
tents performed by an appraiser experienced in appraising commercial or governmental property 
and licensed to perform appraisal services in Kentucky pursuant to KRS 324A.045, and each pol- 
icy covering the buildings and contents shall provide an agreed amount endorsement. 

(3) The replacement cost of the building shall include the increased cost of construction 
brought about by code changes that have occurred since the original structure was built and 
which would be required to be incorporated within the rebuilt structure. 

(4) The following minimum sublimit shall be required: 
(a) Ordinance and law - $5,000,000. 
(b) Debris removal - $1,000,000. 
(c) Extra expense - $5,000,000. 
(5) Despite the required insuring of individual buildings and contents at 100 percent of re- 

placement cost, a blanket limitation on an insurance carrier's liability per occurrence may be pro- 
cured if: 

(a) An individual district's schedule of values exceeds $100,000,000; and 
(b) The blanket limitation equals at least $100,000,000 and at least fifty (50) percent of total 

replacement costs. 
 

Section 2. Insurance on property specified in Section 1 of this administrative regulation shall be 
provided by carriers licensed to do business in the State of Kentucky and shall have features that 
provide for: 

(1) A maximum of eighty (80) percent coinsurance; 
(2) A per occurrence deductible on all perils not to exceed five (5) percent of the prior year's 

capital outlay allotment or $25,000, whichever amount is smaller; and 
(3) A replacement cost endorsement. 

 
Section 3. A building requiring insurance and containing a steam boiler shall have boiler and 
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machinery coverage having a limit of liability equal to the total value of the real and personal 
property in the building in which the steam boiler is located. 

 
Section 4. A school district may cover property in a self-insurance pool providing coverage at 

least equal to the standard of coverage specified in Sections 2 and 3 of this administrative regula- 
tion. A self-insurance pool shall be adequately reinsured by a carrier approved to do business in 
the state of Kentucky and shall provide facilities for insuring all of the property of an individual dis- 
trict to which this administrative regulation applies. 

 
Section 5. If a school building cannot be insured on a replacement cost basis, the policy insur- 

ing the building shall carry an agreed amount endorsement, and a certification signed by the local 
superintendent and board chairman shall be attached to the policy stating that it would not be fis- 
cally responsible to provide replacement cost coverage for the building being insured. 

 
Section 6. Insurance coverage provided for in Sections 2 and 3 of this administrative regulation 

shall be obtained by local school districts by bids after having advertised for bids, if bids are re- 
quired by KRS Chapter 45A or 424. (SBE 21.020; 1 Ky.R. 69; eff. 11-13-1974; 9 Ky.R. 254; 488; 
779; eff. 12-1-1982; 1036; eff. 4-6-1983; 17 Ky.R. 426; 1352; eff. 10-14-1990; 31 Ky.R. 1582; 
1812; eff. 5-26-2005; 36 Ky.R. 2108-A; 2326; eff. 7-2-2010; Crt eff. 11-16-2018.) 





Accessibility Report





		Filename: 

		702 KAR 3 030  Insurance requirements ADA.pdf









		Report created by: 

		



		Organization: 

		







[Enter personal and organization information through the Preferences > Identity dialog.]



Summary



The checker found problems which may prevent the document from being fully accessible.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 2



		Passed: 27



		Failed: 1







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Failed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Skipped		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Passed		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Skipped		Appropriate nesting










Back to Top

