























CUMBERLAND COUNTY SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)-CONTINUED
YEAR ENDED JUNE 30, 2025

Fund financial statement. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities and objectives. There is a state mandated uniform
system and chart of accounts for all Kentucky public school districts utilizing the MUNIS administrative software.
The District uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.
All of the funds of the District can be divided into three categories: governmental, proprietary, and fiduciary funds.
Fiduciary funds are trust funds established by benefactors to aid in student education, welfare and teacher support.
The proprietary funds are our food service and day care operations. All other activities of the District are included
in the governmental funds. The basic governmental fund financial statements can be found on the table of contents
of this report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The financial statements
can be found on the table of contents of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The largest portion of the District's net position reflects its investment in capital assets (e.g., land and
improvements, buildings and improvements, vehicles, furniture and equipment and construction in progress),
less any related debt used to acquire those assets that are still outstanding. The District used these capital
assets to provide services to its students; consequently, these assets are not available for future spending.

Although the District’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities. The District’s financial position is the product of several financial
transactions including the net results of activities, the acquisition and payment of debt, the acquisition and
disposal of capital assets, and the depreciation of capital assets.

Net Position for the period ending June 30, 2025

Fiscal year 2025 government-wide net position compared to 2024 is as follows:

2025 2024
Current and other assets 24,743,360 30,617,162
Capital assets 24,853,712 11,117,196
Total assets 49,597,072 41,734,358
Deferred outflow of resources 2,392,655 3,142,705
Current liabilities 6,213,920 1,069,630
Noncurrent liabilities 26,400,729 23,447,949
Total Liabilities 32,614,649 24,517,579
Deferred inflows of resources 2,875,974 3,551,492
Net investment in capital assets, 107,768 (7,276,183)
Restricted net position 19,910,464 27,238,209
Unrestricted net position (3,519,128) (3,154,034)
Total net position 16,499,104 16,807,992










CUMBERLAND COUNTY SCHOOL DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2025

ASSETS

Cash and cash equivalents
Investments
Accounts receivable:
Local
Taxes
Intergovernmental - State
Intergovernmental - Federal
Inventory
Prepaid expenditures
Net OPEB asset - CERS
Capital Assets, net

Nondepreciable
Depreciable

Total assets

DEFERRED OUTFLOW OF RESOURCES

Deferred outflows from bond refunding
Deferred outflows from CERS Pension
Deferred outflows from OPEB - CERS
Deferred outflows from OPEB - KTRS

LIABILITIES
Checks written in excess of bank
Accounts payable
Accrued expenses
Unearned revenue
Current portion of compensated absences
Current portion of lease obligations
Current maturities of bond obligations
Interest payable
Net pension liability - CERS
Net OPEB liability - KTRS
Net bond premium
Noncurrent portion of lease obligations
Noncurrent maturities of bond obligations
Noncurrent portion of compensated absences

Total liabilities

DEFERRED INFLOW OF RESOURCES

Deferred inflows - CERS Pension
Deferred inflows from OPEB - CERS

Deferred inflows from OPEB - KTRS

NET POSITION

Net investment in capital assets
Restricted for:

Capital expenditures
Other

Unrestricted

Total net position

Business-
Governmental Type
Activities Activities Total

6,026,960 $ 365,723 6,392,683
17,546,148 - 17,546,148
22,326 - 22,326
78,479 - 78,479
498,760 93,612 592,372

- 4,295 4,295

505 - 505
106,552 - 106,552
17,534,989 - 17,534,989
7,255,354 63,369 7,318,723
49,070,073 526,999 49,597,072
16,600 - 16,600
1,045,620 - 1,045,620
354,732 - 354,732
975,703 - 975,703
2,392,655 - 2,392,655
429,321 - 429,321
1,036,223 6,181 1,042,404
44,874 - 44,874
201,759 - 201,759
51,107 - 51,107
48,758 - 48,758
4,185,000 - 4,185,000
210,697 - 210,697
3,679,635 - 3,679,635
1,173,000 - 1,173,000
221,497 - 221,497
122,186 - 122,186
20,390,000 - 20,390,000
814,411 - 814,411
32,608,468 6,181 32,614,649
655,536 - 655,536
1,104,438 - 1,104,438
1,116,000 - 1,116,000
2,875,974 - 2,875,974
44,399 63,369 107,768
19,125,615 - 19,125,615
327,400 457,449 784,849
(3,519,128) - (3,519,128)
15,978,286 $ 520,818 16,499,104

The accompanying notes are an integral part of these financial statements.


















































































































CUMBERLAND COUNTY SCHOOL DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS-CONTINUED
YEAR ENDED JUNE 30, 2025

18. ON-BEHALF PAYMENTS-CONTINUED

For the year ended June 30, 2025, total payments of $3,098,505 were made for life insurance, health insurance, KTRS
matching and administrative fees, technology and debt service by the Commonwealth of Kentucky on behalf of the District.

These payments were recognized as on-behalf payments and recorded in the appropriate revenue and expense accounts
on the statement of revenues, expenses and changes in fund balances. The benefit allocation per category was as follows:

Retirement Contributions to the Teachers'

Retirement System of Kentucky $ 1,194,799
Health and Life Insurance 1,779,483
Other Less Federal (175,295)
Technology 27,005
Debt Service 272,513

$ 3,098,505

19. FUND BALANCE DESIGNATIONS
The following funds had nonspendable fund balances as follows:

Fund Amount Purpose
General $ 505 Prepaid expenses

The following funds had assigned fund balances as follows:

Fund Amount Purpose
General $ 77 Purchase obligations

The following funds had committed fund balances as follows:

Fund Amount Purpose
General $ 94 145 Sick Leave Retirement Benefit

The following funds had restricted fund balances as follows:

Fund Amount Purpose
Construction Fund $ 16,157,557 Construction
Debt Service Fund 2,968,058 Debt Service
School Activity Func 327,400 School Activity

20. CHANGE IN ACCOUNTING PRINCIPLE

The District has adopted GASB Statement No. 101, Compensated Absences, effective July 1, 2024. Statement 101 aligns
recognition and measurement guidance for all types of compensated absences under a unified model which will result in
governments recognizing a liability that more appropriately reflects when they incur an obligation for compensated
absences. The model also will lead to greater consistency in application and improved comparability across governments.
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